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AIDAC 
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SUBJECT: ECONOMIC SURVEY TEAM - MOZAMBIQUE 

REE: A. STATE 283293 

B. LOURENCO MARQUES 1 190 

1. AN ECONOMIC SURVEY TEAM TO MOZAMBIQUE PRIOR TO INDEPENDENCE HAS 
BREN APPROVED. PURPOSE OE TEAMS VISIT IS (A) TO STUDY AND TO EXTENT 
POSSIBLE ASSESS MOZAMBIQUE ECONOMY AND ADMINISTRATION, (B) TO 
DETERMINE DEVELOPMENTAL POLICIES AND PROGRAMS WHICH TRANSITIONAL 
GOVERNMENT WISHES TO PURSUE, (C) TO ADVISE MOZAMBIQUE OFFICIALS OF 
AID POLICIES AND CRITERIA, AND (D) TO IDENTIFY PROJECT AREAS EOR 
FURTHER INVESTIGATION. SCOPE COVERS BOTH BALANCE OF PAYMENTS AND 
LONGER TERM CAPITAL/TECHNICAL ASSISTANCE. 
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2. FACTS WILL BE GATHERED TO THE EXTENT POSSIBLE IN FOLLOWING AREAS: 
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GENERAL ECONOMIC, DEVELOPMENTAL, ADMINISTRATIVE CAPABILITY, MAJOR 
DEVELOPMENTAL PROBLEMS; EXPORT SECTOR ANALYSIS INCLUDING CAUSES OF 
EOREIGN EXCHANGE CRISIS AND POLICIES/CAPABILITIES OE EINANCIAL 
INSTITUTIONS; DOMESTIC SECTOR ANALYSIS PARTICULARLY IN TERMS RURAL 
AGRICULTURE; MANPOWER REQUIREMENTS; DOMESTIC RESOURCES AND ABSORPTIVE 
CAPACITY; ECONOMIC RELATIONS WITH NEIGHBORING COUNRIES; POSSIBLE 
SOURCES OE AND ATTITUDES TOWARD EOREIGN AID. 

3. TEAM WILL ASSESS INFORMATION GATHERED AND RECOMMEND AREAS OE 
POSSIBLE ASSISTANCE ON WHICH IT IS HOPED TEAM CAN REACH PRELIMINARY 
JUDGEMENT AND, IE POSSIBLE, IDENTIFY 

SPECIFIC PROJECTS OR AREAS EOR EUTURE ANALYSIS. OF PRIMARY INTEREST 
ARE RURAL SECTOR, HUMAN RESOURCES, RURAL HEALTH, AND BALANCE OE 
PAYMENTS ASSISTANCE INCLUDING FOOD IMPORT 

REQUIREMENTS. TEAM CANNOT MAKE COMMITMENTS EOR SUPPORT OF ANY 
ACTIVITIES BUT MAY SAY THEY'LL DO THEIR BEST TO OBTAIN AID. DETAILS 
OE SCOPE BEING POUCHED TO LOURENCO MARQUES. 

4. IT IS HOPED THAT A EOUR PERSON TEAM CAN ACCOMPLISH ABOVE IN 
THREE WEEK OVERSEAS. TEAM LEADER WOULD BE AID OFEICIAL WITH BROAD 
OVERSEAS EXPERIENCE IN PLANNING ASSISTANCE PROGRAMS. AN INTERNATIONAL 
TRADE/EINANCIAL ECONOMIST MAY BE PROVIDED BY BUREAU OE AFRICAN 
AFFAIRS IN DEPARTMENT. OTHER TWO MEMBERS WOULD BE AID AGRICULTUR- 
ALIST AND PROGRAM/MULTISECTOR OEFICER WITH BACKGROUND IN SECTOR 
ANALYSIS AND PROJECT IDENTIEICATION. AT LEAST SOME OE TEAM WILL 

SPEAK PORTUGUESE. NAMES WILL BE PROVIDED WHEN SELECTION COMPLETED. 

THIS CORE GROUP MAY BE SUPPLEMENTED BY SHORT TERM EXPERTS IF 
NECESSARY ACCOMPLISH OBJECTIVES. DIEFICULT TO FIRM UP ARRIVAL DATE 
UNTIL TEAM SELECTED BUT ATTEMPTING ARRANGE EEBRUARY 10 ARRIVAL. 

ADVISE OF THIS DATE ACCEPTABLE MOZAMBIQUE OEEICIALS. 

5. EYI. AS SOON AS POSSIBLE FOLLOWING HIS ARRIVAL LISBON MID- 
JANUARY, AMBASSADOR CARLUCCI WILL HOLD DISCUSSIONS WITH PORTUGUESE 
GOVERNMENT ON PROGRAMMING OP ECONOMIC 

ASSISTANCE TO PORTUGAL AND TO COUNTRIES W ICH WERE PORTUGUESE 
OVERSEAS TERRITORIES PRIOR TO APRIL 25, 1974. SUCH ASSISTANCE IS 
AUTHORIZED BY FOREIGN ASSISTANCE ACT OP 1975. DEPENDING ON 
AMBASSADOR'S DISCUSSION IT MAY BE DESIRABLE FOR TEAM TO STOP 
LISBON ENROUTE LOURENCO MARQUES. SUGGEST THIS POSSIBILITY NOT BE 
DISCUSSED WITH MOZAMBIQUE OPFICIALS AT THIS TIME. END EYE 
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ADVISE IF NECESSARY/USEFUL FOR TEAM TO STOP IN DAR ES SALAAM 
ENROUTE OR ON RETURN FOR DISCUSSIONS FRELIMO OFFICIALS THERE. 

6. EYI. WE UNDERSTAND IMP OEEICIALS MAY VISIT MOZAMBIQUE IN FEBRUARY. 

THIS MAY FACILITATE OUR DATA GATHERING ON BALANCE OP PAYMENTS 
PROBLEMS END EYI. 

7. ACTION FOR LISBON; PLEASE INPORM GOP OP PROPOSED TEAM TO 
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MOZAMBIQUE AND OBTAIN ITS CONCURRENCE SOONEST, INEORMING LOURENCO 
MARQUES AND WASHINGTON OE CONCURRENCE BY IMMEDIATE CABLE. 

8. ACTION FOR LOURENCO MARQUES: AS SOON AS LISBON CABLES CONCURRENCE, 
WOULD APPRECIATE DISCUSSION OE PROPOSED SURVEY IN GENERAL 
TERMS WITH MOZAMBIQUE OEEICIALS AND EXPRESSION OE THEIR CONCURRENCE 
IN TEAM'S PLANS. SHOULD BE EMPHASIZED THAT TEAM'S SCOPE DOES NOT 
INCLUDE ASSESSMENT OE ALL SECTORS OF ECONOMY. HOPE POSSIBLE EOR 
TEAM TO CONSULT CLOSELY WITH AERICAN OEEICIALS. SOME MEMBER OE TEAM 
WILL WISH TRAVEL TO PROJECT SITES WITH MINISTRY OEEICIALS IE TIME 
PERMITS. ADVANCE COLLECTION OE MATERIALS AND ADVANCE ARRANGEMENTS 
OE KEY APPOINTMENTS ESSENTIAL IE TEAM TO ACCOMPLISH SCOPE WITHIN 
TIME PERIOD. DECONTROL 6/30/75. KISSINGER UNQUOTE KISSINGER 
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